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Abstract 
       

The paper statistically studies the evolution of the structure of international trade in the Ukraine. It elucidates the factors that 
affected the structure of international trade in the Ukraine and puts forward hypotheses about future directions of development. 
Special attention is paid to the geography of trading partners revealing its relationship with the country’s place in the world of trade.
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Current integration of the Ukraine into the international 
customs unions, its expanding sales markets and manufactur-
ing sector shifting to high-tech products require exact identi-
fication of the present country’s role and place in world trade 
(Hummels, 2007).

In the past two decades sizeable economic changes oc-
curred in the Ukraine affecting its international economic ac-
tivity and launching the country’s position in a dramatic drift 
over ranking in the world trade statistics. Therefore, important 
questions of traversed path analysis and identification of prior-
ity areas of development have arisen. 

At the beginning of its independence the Ukrainian inter-
national trade statistics paid attention to the development of 
new methods of generating the knowledge base, but less atten-
tion was paid to the analysis of its activity. That situation was 

quite understandable, since the post-Soviet economy could not 
easily shift to new market mechanisms due to the slow reform 
progress. That’s why the country was developing by inertia for 
a long time. That development also had a positive side, how-
ever domestic and global economic crisis finally pointed out 
the futility of such a path (Mayorova, 2006).

The aim of this paper is to determine the features of the 
modern Ukraine’s international trade and to reveal its role in 
the international trade area. Its information is based on an of-
ficial publication of the State Statistics Service of Ukraine and 
State Customs Service of Ukraine.

International trade has no features of a stable, stationary 
process because it changes quite fast, so we have to give char-
acteristic for the years 2005-2012 (Figure 1).

Figure 1: Dynamics of level of exports-imports coverage of trade operations in 2005-2012 years, billion 
USD. 
Source: Created by the authors on the basis of (State statistics service of Ukraine, 2013).
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The decline in amount of trade was due to reduced demand and the reorientation of world 

trade markets. The Ukraine failed in quick adaptation of its trade to the new realities. That’s why it 

took about 4 years to restore the lost volume of outside activities. An important step was the 

formation of the structure of trade in the post crisis years (Table 1).
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Figure 1 shows that there was a gradual build-up of international economic activity in the Ukraine before the 2008 crisis, while 
the increase in volume of import operations was faster than the growth of exports in the country. 

The level of exports coverage gradually decreased to 78% in 2008, but the beginning of the economic crisis had caused some 
changes: the decline in exports was slightly less noticeable compared to the reduction in imports (45% and 47%, respectively), thus 
improving the level of import coverage to nearly 90%. It seemed that the crisis had significant negative effects. Nevertheless it pro-
vided an opportunity to increase the stability of international trade (Gonchar, I. & Babirad-Lazunin, V., 2013).

The decline in amount of trade was due to reduced demand and the reorientation of world trade markets. The Ukraine failed in 
quick adaptation of its trade to the new realities. That’s why it took about 4 years to restore the lost volume of outside activities. An 
important step was the formation of the structure of trade in the post crisis years (Table 1).

Source: Created by the authors on the basis of (State statistics service of Ukraine, 2013).
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As can be seen from Table 1, the amount of reduction in imports far exceeds the amount of reduction in exports. So the volume 
of imports in 2009 compared to 2008 decreased by 40.1 billion USD and exports by 27.27 billion USD.

The largest rates of decreasing in trading volumes were groups of commodities that are typical for the country and were the 
main source of international currency revenues to it. That’s why the Ukraine suffered from significant financial losses and was 
forced to change priorities in fiscal policy and budget expenditures (Shlyusarchyk, 2004). 

Getting out of the crisis demanded reorientation of production and trade to other types of products and new trading partners. In 
recent years the majority of commercial transactions were completed in only a few countries, but the crisis of 2008 made changes 
in the geography of the country’s trade necessary (Tables 2, 3).

      
Table 2: Geographic structure of the largest exporters and importers of Ukraine in 2005.

Table 3: Geographic structure of major trading partners of Ukraine in 2012. 

The tables show that the redistribution of trading volumes is quite significant: in 2005 The Ukraine consumed most of the prod-
ucts from the Russian Federation, and the largest consumer of the Ukrainian goods was the European Union. However, in recent 
years, a geographic redistribution of trade flows occurred. It can be characterized in different ways: on the one hand, a replacement 
of lost trading markets in the post-crisis period, on the other hand, a replacement of the main consumer of Ukrainian goods from the 
EU to the Russian Federation. This points to the fact that Ukrainian goods fail to conquer the highly competitive markets of Europe 
and America. Therefore the , Ukraine remains a supplier of raw materials and semi-finished products in markets that are historically 
inherited from the Soviet Union (Mcpherson, M., Redfearn, M., & Tieslau, M., 2001).

To characterize the trade specialization, it is considered to be appropriate to regard the structure of Ukrainian exports and im-
ports of goods (Figures 2, 3).
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Figure 2: Structure of Exports of Ukraine in 2012, billion USD.
Source: Created by the authors on the basis of (State statistics service of Ukraine, 2013)

Figure 3: Structure of Imports of Ukraine in 2012, billion USD. 
Source: Created by the authors on the basis of (State statistics service of Ukraine, 2013).
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Describing the structure of exports it should be noted that 
it is based on low-tech products, among which the main groups 
are herbal products and extracted natural resources, as well 
as products with low technological processing (Frankel, J. & 
Romer, D., 1999). The last 20 years they formed the bulk of 
the revenues of the state budget of the Ukraine, and the gov-
ernment expenditures on internal and external programs also 
depended on proceeds of their sales. 

Conclusion

In general, the current export structure reflects the existing 
specialization of the country’s economy, which has become an 
agrarian appendix of the European Union and the Russian Fed-
eration. Due to poor product quality and their “obsolescence”, 
Ukrainian producers are not able to enter international markets 
despite even the WTO membership (Baier, S. & Bergstrand, J., 
2001). This is also reflected by the changes in the geographical 
structure of exports: the proportion of countries which agree to 
buy Ukrainian products of low quality at an appropriate price is 
increasing (Motoryn, R. & Motoryna, T., 2008).

Thus, natural resources (mostly natural gas) and raw ma-
terials dominate the country’s imports as well as the country’s 
exports. The Ukraine does not set the stage for innovation and 
technological development, although the country`s scientific 
and technological potential is quite highly valued in interna-
tional surveys. Nevertheless, minor changes in recent years are 
observed in: increasing volumes of imports of modern produc-
tion equipment that will improve the quality of products to en-
ter new markets (Beck, 2002). However, the rate of growth of 
modern production is extremely low, and the weight of that 
production in total production in the economy is also low.

Summarizing the results of the survey it should be noted 
that under the current set of factors that determine the specifici-
ty of the existing economy of  the Ukraine – and, consequently, 
its international trade in the short and medium term – the situa-
tion in the Ukraine will not change.
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